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SUBJECT TO COMPLETION, DATED , 2022
PRELIMINARY PROSPECTUS

American Depository Shares

o .
(8ShouTi
Representing Ordinary Shares

We are offering American depositary shares, or ADSs, representing
ordinary shares, par value $0.0001 per share. Each ADS represents ordinary shares.

This is our initial public offering, and no public market currently exists for our ADSs or ordinary shares. \We expect
the initial public offering price to be between $ and $ per ADS. We intend to apply to list our ADSs
on the Nasdaq Global Market under the symbol g

We are an “emerging growth company” and a “smaller reporting company” as those terms are defined under the
federal securities laws and, as such, we have elected to comply with certain reduced reporting requirements for
this prospectus and may elect to do so in future filings.

There are legal and operational risks associated with having certain of our operations
in China, including risks related to Chinese and U.S. regulations, changes in the legal,
political and economic policies of the Chinese government, and the relations between
China and the United States which may affect our business, financial condition,
results of operations and the market price of our ADSs. Any such changes could
potentially limit our ability to offer or continue to offer our ADSs to investors, and
could potentially cause the value of our ADSs to decline. Investing in our ADSs
involves a high degree of risk. Please read the section titled “Risk Factors” beginning
on page 18 of this prospectus.

Neither the Securities and Exchange Commission nor any state securities commission
has approved or disapproved of these securities or passed upon the accuracy or
adequacy of this prospectus. Any representation to the contrary is a criminal offense.

PER ADS TOTAL
Initial Public Offering Price $ $
Underwriting Discounts and Commissions(" $ $
Proceeds to ShouTi Inc., before expenses $ $
U] See the section titled “Underwriting” for additional information regarding underwriter compensations.
Delivery of the ADSs is expected to be made on our about ,2022.

We have granted the underwriters an option for a period of 30 days to purchase an additional ADSs. If the
underwriters exercise the option in full, the total underwriting discounts and commissions payable by us will be
$ and the total proceeds to us, before expenses, will be $

JefferiesSVB SecuritiesGuggenheim SecuritiesBMO Capital Markets

The information in this preliminary prospectus is not complete and may be changed. We may not sell these securities until the registration statement filed with the Securities and Exchange Commission is effective. This

preliminary prospectus is not an offer to sell these securities, and we are not soliciting offers to buy these securities in any jurisdiction where the offer or sale is not permitted

Prospectus dated , 2022
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Through and including , 2022 (the 25th day after the date of this

prospectus), all dealers effecting transactions in our ADSs, whether or not participating in

this offering, may be required to deliver a prospectus. This is in addition to a dealer’s
obligation to deliver a prospectus when acting as an underwriter and with respect to an

unsold allotment or subscription.

We and the underwriters have not authorized anyone to provide you with any information or to make any

representations other than those contained in this prospectus or in any free writing prospectuses we have prepared.

We and the underwriters take no responsibility for, and can provide no assurance as to the reliability of, any other

information that others may give you. We are offering to sell, and seeking offers to buy, our ADSs or ordinary shares

only in jurisdictions where offers and sales are permitted. The information contained in this prospectus or in any

applicable free writing prospectus is accurate only as of the date of this prospectus or any such free writing prospectus,
as applicable, regardless of its time of delivery or of any sale of our ADSs or ordinary shares. Our business, financial

condition, results of operations and future growth prospects may have changed since that date.

For investors outside the United States: Neither we nor any of the underwriters have done anything that would permit
this offering or possession or distribution of this prospectus in any jurisdiction where action for that purpose is required,

other than in the United States. Persons outside of the United States who come into possession of this prospectus

must inform themselves about, and observe any restrictions relating to, the offering of our ADSs or ordinary shares and

the distribution of this prospectus outside of the United States.
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PROSPECTUS SUMMARY

This summary highlights selected information contained in greater detail elsewhere in this prospectus. This
summary is not complete and does not contain all of the information you should consider in making your
investment decision. Before investing in our ADSs, you should carefully read this entire prospectus. You
should carefully consider, among other things, the sections titled “Risk Factors,” “Special Note Regarding
Forward-Looking Statements” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations,” and our consolidated financial statements and the related notes included elsewhere
in this prospectus. Unless the context otherwise requires, the terms the “Company,” “ShouTi,” “‘we,” “us,”
“our” and similar references in this prospectus refer to ShouTi Inc. and its subsidiaries.

Overview

We are a clinical stage global biopharmaceutical company aiming to develop and deliver novel oral therapeutics to
treat a wide range of chronic diseases with unmet medical needs. Our differentiated technology platform leverages
structure-based drug discovery and computational chemistry expertise and enables us to develop oral small molecule
therapeutics for the treatment of various diseases including those impacting the metabolic, cardiovascular, and
pulmonary systems.

Our initial focus is on G-protein-coupled receptors, or GPCRs, as a therapeutic target class. GPCRs regulate
numerous diverse physiological and pathological processes, and approximately one in every three marketed
medicines targets GPCR-associated pathways. By leveraging our world-class GPCR know-how, we aim to design
differentiated small molecule therapies to overcome the limitations of biologics and peptide therapies targeting this
family of receptors. We are developing GSBR-1290, our oral small molecule product candidate targeting the validated
glucagon-like-peptide-1 receptor, or GLP-1R, for the treatment of type-2 diabetes mellitus, or T2DM, and obesity. We
initiated our Phase 1 study of GSBR-1290 in February 2022 in Australia. Beyond GSBR-1290, we are developing
multiple generations of GLP-1R candidates, each designed with customized properties to achieve additional benefit.
Additionally, we are evaluating ANPA-0073, our small molecule product candidate targeting the apelin receptor, or
APJR, for pulmonary arterial hypertension, or PAH, in an ongoing Phase 1 study. We anticipate topline data from this
study in . Moreover, we are advancing a differentiated lysophosphatidic acid 1 receptor, or LPA1R,
antagonist, LTSE-1593, for the treatment of idiopathic pulmonary fibrosis, or IPF. We expect to initiate a first-in-human
study of LTSE-1593 in in Australia.

A number of GPCR properties contribute to its importance as a drug target class, including interaction with a diverse
set of signaling molecules, involvement in a vast array of physiological and pathological processes, and cell surface
expression that enables extracellular drug binding. As such, GPCRs have emerged as the largest family of targets for
approved drugs, have provided significant benefit to patients and have achieved blockbuster sales in a number of
therapeutic indications, including diabetes (Victoza), bipolar disorders (Abilify, Seroquel), asthma (Singulair),
hypertension (Diovan, Lopressor), and cardiovascular disease (Plavix). Despite this success, there remain a number
of challenges to continued innovation in this target class, including (i) low expression levels on cell surfaces, (ii) the
complexity of the multi-subunit peptide GPCR receptor, (i) difficulties in obtaining relevant crystal structures as a basis
for drug design, and (iv) non-specific signaling through multiple intracellular signaling pathways, a concept known as
non-biased signaling, which can limit activity and increase side effects. We have developed a platform designed to
address these key challenges, enabling us to discover small molecule drugs to effectively target GPCRs. Further, our
platform has been designed to develop novel drugs against other targets where traditional drug discovery methods
have not been adequate. Given our early stage of development, it will take several years before we complete
development and seek regulatory approval of any of our product candidates, if at all. Even if we are successful in
obtaining regulatory approval and commercialization of any of our product candidates, there can be no assurance that
we will obtain the same success as other approved drugs.

Our next generation structure-based drug discovery platform is based on techniques that our founders have evolved
for over 25 years, which enables us to generate small molecule product candidates designed to overcome the
historical limitations of GPCR drug development. As shown below, we believe our insights and capability to visualize
the three-dimensional protein structures of the target and the ligands combined with the computational chemistry
capabilities of our co-founder and strategic partner, Schrédinger Inc., or
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Schrddinger, give us significant competitive advantages in highly efficient and rational drug design. We design our
novel compounds using iterative structural information by visualizing the interactions of the target binding site with the
drug.

We believe the strengths of our platform position us to develop oral small molecule drugs that can deliver biologic-like
activity and specificity. Oral small molecules can address many of the key limitations of biologic and peptide drugs,
thereby significantly improving patient access. We believe this is particularly important for the most prevalent chronic
diseases including those involving the metabolic, cardiovascular, and pulmonary systems.

Our Pipeline and Programs

We pursue opportunities to target GPCRs in human diseases on the basis of validated biology, safety, development
feasibility and market potential. We are building a pipeline of wholly-owned oral small molecule drugs targeting chronic
diseases with significant unmet need. Our initial focus is in areas of metabolic, cardiovascular and pulmonary
diseases.

The following table summarizes key information on our current product candidates:

Structure-Based Drug Discovery

Compound/Target "M (1cog Optimization, IND-cnapling)  "osel  PhaseZ  Phased - GlobalRighis
SR NI
GLP-1R
G oy NN SshouT
Metabolic GLPIR  Ohesity S shouTi
GLP-1RIGIPR
PAH ShouTi
Pulmonary/ APJR &
S I S
Leatr *F &shouTi

Our lead product candidate, GSBR-1290, is an oral and biased small molecule agonist of GLP-1R, a validated GPCR
drug target for diabetes and obesity. There are currently five marketed peptide molecules that target GLP-1R;
collectively, these peptide therapies generated worldwide sales of $13.1 billion in 2020. However, there are currently no
approved oral small molecule therapies targeting GLP-1R. In non-human primate, or NHP, studies, GSBR-1290
demonstrated glucose-dependent insulin secretion and suppressed food intake, resulting in weight reduction. Given
these findings and other compelling preclinical data, we initiated a Phase 1
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study in healthy volunteers for GSBR-1290 in February 2022. Beyond GSBR-1290, we are developing multiple
generations of GLP-1R candidates, each designed with customized properties to achieve additional patient benefit.

We are also developing oral small molecule therapeutics targeting other GPCRs for the treatment of pulmonary and
cardiovascular diseases. Specifically, we are advancing ANPA-0073, our biased agonist, targeting APJR, a GPCR that
has been implicated in PAH and heart failure. In rat models of PAH, ANPA-0073 reduced pulmonary arterial pressure
and improved cardiac function while avoiding the hypotension and cardiac hypertrophy historically seen with other
APJR agonists. We are evaluating ANPA-0073 in an ongoing Phase 1 study and anticipate reporting topline data

in . Additionally, we are advancing LTSE-1593 for the treatment of IPF. LTSE-1593 is an antagonist
that targets LPA1R, a GPCR implicated in responses to tissue injury and pro-fibrotic processes. We have
demonstrated substantial anti-fibrotic activity of LTSE-1593 in mouse models of fibrotic lung disease and expect to
initiate a first-in-human study in

At Basecamp Bio Inc., or Basecamp Bio, our wholly owned subsidiary dedicated to fueling our pipeline and pursuing
drug discovery partnerships, we leverage the power of cryo-electron microscopy, or cryo-EM, machine learning and X-
ray crystallography, as the basis for our molecular designs. We employ state-of-the-art small molecule hit identification,
including DNA encoded library technology and affinity mass spectrometry selections for membrane proteins.

Our Management Team and Investors

We were co-founded by our Chief Executive Officer, Raymond Stevens, Ph.D., a world-renowned pioneer in the field
of structure-based drug discovery, and by Schrddinger, a pioneering company in computational physics-based drug
design. While at Scripps Research (formerly the Scripps Research Institute), Dr. Stevens’ lab solved the first structure
of a human GPCR in 2007, as well as many of the unique human GPCRs that have been structurally determined in
the human proteome. This unparalleled track record of GPCR structure-based design forms one of the core elements
enabling us to continually advance our platform technology.

Dr. Stevens has founded successful structure-based drug discovery companies, many of which have developed
approved drugs, including Syrrx, Inc. (acquired by Takeda Pharmaceutical Co. in 2005) that developed alogliptin
(Nesina), a dipeptidyl peptidase 4, or DPP-4, inhibitor for T2DM, and Receptos (acquired by Celgene Corporation in
2015) that developed the small molecule sphingosine-1-phosphate receptor 1, or S1P1, agonist ozanimod (Zeposia),
approved for ulcerative colitis and multiple sclerosis. Prior to founding ShouTi, Dr. Stevens founded The Bridge Institute
at the University of Southern California and the iHuman Institute at ShanghaiTech University. He is also the founder of
the GPCR Consortium, a public-private global collaboration advancing GPCR research.

In addition, we have assembled an exceptional global management team with extensive experience in drug discovery
and development, business and commercial development, and capital markets activities. Mark Bach, M.D., Ph.D., our
Chief Medical Officer, has over 30 years of clinical research and pharmaceutical development experience in both Asia
and the United States at Janssen Pharmaceuticals and Merck & Co, Inc. Xichen Lin, Ph.D., our Chief Scientific Officer,
and General Manager of Shanghai ShouTi Biotechnology Co., Ltd brings 20 years of experience in drug discovery and
development at Novo Nordisk A/S and GlaxoSmithKline plc, or GSK. Yingli Ma, Ph.D., our President of Basecamp Bio,
brings close to 15 years of research, technology, and drug discovery experience at Amgen Inc., or Amgen, and GSK.
Melita Sun Jung, our Chief Business Officer, has over 20 years of life sciences corporate strategy, business
development and commercial experience at Ipsen, Ltd, Adamas Pharmaceuticals, Inc., and Sangamo Therapeutics,
Inc. Jun Yoon, our Chief Financial Officer and co-founder, has over 20 years of industry operating experience at
Cellerant Therapeutics, Inc., VIA Pharmaceuticals, Inc. and Syrrx, Inc.

Since our inception, we have raised $198.0 million, supported by a syndicate of leading global investors, including BVF
Partners, Deep Track Capital, Eight Roads Ventures, F-Prime Capital Partners, Qiming Venture Partners, and Sequoia
Capital China.

Our Strategy
Our mission is to develop broadly accessible oral therapeutics to treat a wide range of chronic diseases with high

unmet need through advancements in structure-based drug discovery and computational chemistry. The key pillars of
our business strategy to achieve this mission include:
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Invest in and leverage our next generation structure-based drug discovery platform to drive innovations in
GPCR targeted therapies and beyond.

Advance our GLP-1R franchise of metabolic focused assets, establishing a foundation for additional
opportunities.

Pursue additional opportunities in chronic diseases.
Maximize the potential of our platform and portfolio through strategic partnerships.

Risks Associated with Our Business

We have a limited operating history and have incurred significant operating losses since our inception and
expect to incur significant losses for the foreseeable future.

Even if this offering is successful, we will require substantial additional capital to finance our operations, which
may not be available on acceptable terms, or at all. Failure to obtain this necessary capital when needed may
force us to delay, limit or terminate certain of our product development programs, commercialization efforts or
other operations.

Our approach to the discovery of product candidates based on our technology platform is unproven, and we
do not know whether we will be able to develop any products of commercial value.

We are early in our development efforts and only have two product candidates, ANPA-0073 and GSBR-1290,
in early clinical development. All of our other development programs are in the preclinical or discovery stage. If
we are unable to advance our product candidates in clinical development, obtain regulatory approval and
ultimately commercialize our product candidates, or experience significant delays in doing so, our business will
be materially harmed.

Clinical and preclinical drug development involves a lengthy and expensive process with uncertain timelines
and outcomes. The results of prior clinical trials and preclinical studies are not necessarily predictive of future
results, and may not be favorable, or receive regulatory approval on a timely basis, if at all.

As an organization, we are in the process of completing our first Phase 1 clinical study and have never
conducted later-stage clinical trials or submitted an NDA, and may be unable to do so for any of our product
candidates.

We have conducted, or plan to conduct, our initial clinical studies for ANPA-0073, GSBR-1290 and our other
product candidates outside of the United States. However, the FDA and other foreign equivalents may not
accept data from such trials, in which case our development plans will be delayed, which could materially
harm our business.

We rely on third parties for the manufacture of our product candidates for preclinical and clinical development
and expect to continue to do so for the foreseeable future. This reliance on third parties increases the risk that
we will not have sufficient quantities of our product candidates or products or such quantities at an acceptable
cost, which could delay, prevent or impair our development or commercialization efforts.

We have entered into, and may in the future enter into, collaboration agreements and strategic alliances to
maximize the potential of our structure-based drug discovery platform and product candidates, and we may
not realize the anticipated benefits of such collaborations or alliances. We expect to continue to form
collaborations in the future with respect to our product candidates, but may be unable to do so or to realize the
potential benefits of such transactions, which may cause us to alter or delay our development and
commercialization plans.

Our existing discovery collaboration with Schrédinger is important to our business. If we are unable to maintain
this collaboration, or if this collaboration is not successful, our business could be adversely affected.

We face substantial competition, which may result in others discovering, developing or commercializing
products before or more successfully than us.

Our business and the business or operations of third parties with whom we conduct business could be

adversely affected by the effects of health epidemics, including the COVID-19 pandemic, in regions where we
or third parties on which we rely have business operations.
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We are highly dependent on the services of our senior management team and if we are not able to retain
these members of our management team and recruit and retain additional management, clinical and scientific
personnel, our business will be harmed.

We conduct certain research and development operations through our Australian wholly-owned subsidiaries. If
we lose our ability to operate in Australia, or if any of our subsidiaries are unable to receive the research and
development tax credit allowed by Australian regulations, our business and results of operations could suffer.

As a company with operations and business relationships outside of the United States, our business is subject
to economic, political, regulatory and other risks associated with international operations.

If we are unable to obtain and maintain sufficient intellectual property protection for our platform technologies
and product candidates, or if the scope of the intellectual property protection is not sufficiently broad, our
competitors could develop and commercialize products similar or identical to ours, and our ability to
successfully commercialize our products may be adversely affected.

We have identified material weaknesses in our internal control over financial reporting and may identify
additional material weaknesses in the future or fail to maintain effective internal control over financial reporting,
which may result in material misstatements of our consolidated financial statements or cause us to fail to meet
our periodic reporting obligations.

A significant portion of our total outstanding shares are restricted from immediate resale, but may be sold into
the market in the near future. This could cause the market price of our ADSs to drop significantly, even if our
business is doing well.

Holders of our ADSs have fewer rights than our shareholders and must act through the depositary to exercise
their rights.

Although the audit report included in this prospectus is prepared by auditors who are currently subject to
inspection by the Public Company Accounting Oversight Board, or the PCAOB, there is no guarantee that
future audit reports will be prepared by auditors subject to inspection by the PCAOB and, as such, future
investors may be deprived of the benefits of such inspection. Furthermore, trading in our securities may be
prohibited under the Holding Foreign Companies Accountable Act or the Accelerating Holding Foreign
Companies Accountable Act if our audit work is performed by an auditor that the PCAOB is unable to inspect
or investigate completely, and as a result, U.S. national securities exchanges, such as the Nasdaq, may delist
our securities. As of the date of this prospectus, PricewaterhouseCoopers LLP is not subject to the
determinations announced by the PCAOB on December 16, 2021.

The Chinese government may intervene in or influence our operations at any time, which could result in a
change in our operations and impact the value of our ADSs. For additional information regarding the risks
associated with having operations in China, please see “Risk Factors—Risks Related to Doing Business in
China and Our International Operations”.

Both recent and future economic, political and social conditions, as well as governmental policies and
regulatory actions implemented in China, could affect our ability to operate our business. Due to our
operations in China, any future Chinese, U.S. or other rules and regulations that place restrictions on capital
raising or other activities by companies with operations in China could affect our business, results of
operations and the market price of our ADSs.

As of the date of this prospectus, we are not required to obtain approval or prior permission of this offering
from the China Securities Regulatory Commission, or the CSRC, or any other Chinese regulatory authority
under the Chinese laws and regulations currently in effect. As of the date of this prospectus, neither we nor
any of our subsidiaries, including but not limited to our operating company subsidiaries, have been informed
by the CSRC, Cybersecurity Administration of China, or the CAC, or any other Chinese regulatory authority of
any requirements, approvals or permissions that we should obtain prior to this offering. However, as there are
uncertainties with respect to the Chinese legal system and changes in laws, regulations and policies, including
how those laws and regulations will be interpreted or implemented, there can be no assurance that we will not
be subject to such requirements, approvals or permissions in the future. If our Chinese subsidiaries do not
receive or maintain permissions or approvals or inadvertently conclude that permissions or approvals needed
for
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their business are not required, or if there are changes in applicable laws (including regulations) or
interpretations of laws, and our Chinese subsidiaries are required but unable to obtain any permissions or
approvals in the future, then such changes or need for approvals (if not obtained) could adversely affect the
operations of our Chinese subsidiaries, including limiting or prohibiting the ability of our Chinese subsidiaries to
operate, and potentially cause the value of our ADSs or ordinary shares to decline.

Regulatory Requirements in China

Revised Cybersecurity Review Measures

On July 10, 2021, the CAC published a draft revision to the existing Cybersecurity Review Measures for public
comment, or the Revised Draft CAC Measures. On January 4, 2022, together with 12 other Chinese regulatory
authorities, the CAC released the final version of the Revised Draft CAC Measures, or the Revised CAC Measures,
which came into effect on February 15, 2022. Pursuant to the Revised CAC Measures, critical information
infrastructure operators procuring network products and services, and online platform operators (as opposed to “data
processors” in the Revised Draft CAC Measures) carrying out data processing activities which affect or may affect
national security, shall conduct a cybersecurity review pursuant to the provisions therein. In addition, online platform
operators possessing personal information of more than one million users seeking to be listed on foreign stock markets
must apply for a cybersecurity review. On November 14, 2021, the CAC further published the Regulations on Network
Data Security Management (Draft for Comment), or the Draft Management Regulations, under which data processors
refer to individuals and organizations who determine the data processing activities in terms of the purpose and
methods at their discretion. The Draft Management Regulations reiterate that data processors shall be subject to
cybersecurity review if (i) they process personal information of more than one million persons, (i) they are aiming to list
on foreign stock markets, or (iii) their data processing activities affect or may affect Chinese national security. The Draft
Management Regulations also request data processors seeking to list on foreign stock markets to annually assess
their data security by themselves or through data security service organizations, and submit the assessment reports to
relevant competent authorities. As the Draft Management Regulations are released only for public comment, the final
version and the effective date thereof is subject to change.

As of the date of this prospectus, we have not received any notice from any Chinese regulatory authority identifying us
as a “critical information infrastructure operator,” “online platform operator” or “data processor,” or requiring us to go
through the cybersecurity review procedures pursuant to the Revised CAC Measures and the Draft Management
Regulations. Based on our understanding of the Revised CAC Measures, and the Draft Management Regulations if
enacted as currently proposed, we do not expect to become subject to cybersecurity review by the CAC for issuing
securities to foreign investors because: (i) the clinical and preclinical data we handle in our business operations, either
by its nature or in scale, do not normally trigger significant concerns over Chinese national security; and (i) we have
not processed, and do not anticipate to process in the foreseeable future, personal information for more than one
million users or persons. However, there remains uncertainty as to how the Revised CAC Measures, and the Draft
Management Regulations if enacted as currently proposed, will be interpreted or implemented; for example, neither
the Revised CAC Measures nor the Draft Management Regulations provides further clarification or interpretation on
the criteria for determining those activities that “affect or may affect national security” and relevant Chinese regulatory
authorities may interpret it broadly. Furthermore, there remains uncertainty as to whether the Chinese regulatory
authorities may adopt new laws, regulations, rules, or detailed implementation and interpretation in relation, or in
addition, to the Revised CAC Measures and the Draft Management Regulations. While we intend to closely monitor
the evolving laws and regulations in this area and take all reasonable measures to mitigate compliance risks, we
cannot guarantee that our business and operations will not be adversely affected by the potential impact of the
Revised CAC Measures, the Draft Management Regulations or other laws and regulations related to privacy, data
protection and information security. For additional information, see “Risk Factors— Risks Related to Doing Business in
China and Our International Operations—Compliance with China’s new Data Security Law, Cybersecurity Review
Measures, Personal Information Protection Law, regulations and guidelines relating to the multi-level protection
scheme on cyber security and any other future laws and regulations may entail significant expenses and could affect
the business of our Chinese subsidiaries,” and “Risk Factors—Risks Related to Doing Business in China and Our
International Operations—The approval of, filing or other procedures with the CSRC or other Chinese regulatory
agencies may be required in connection with this
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offering under Chinese law, and, if required, we cannot predict whether we will be able, or how long it will take us, to
obtain such approval or complete such filing or other procedures.”

CRSC Regulation on Securities Offerings and Listings outside of China

On July 6, 2021, the General Office of the Communist Party of China Central Committee and the General Office of the
State Council jointly issued the Opinions on Strictly Cracking Down lllegal Securities Activities in Accordance with the
Law. These opinions call for strengthened regulation over illegal securities activities and increased supervision of
overseas listings by China-based companies, and propose to take effective measures, such as promoting the
construction of relevant regulatory systems to regulate the risks and incidents faced by China-based overseas-listed
companies.

On December 24, 2021, the CSRC promulgated the Provisions of the State Council on the Administration of Overseas
Securities Offering and Listing by Domestic Companies (Draft for Comments) and the Administrative Measures for the
Filing of Overseas Securities Offering and Listing by Domestic Companies (Draft for Comments), or collectively, the
Drafts for Comments, which, among others, require certain companies to fulfill a filing procedure in respect of its
offering and listing in the stock markets outside of the PRC if such companies meet the criteria set forth in the Drafts for
Comments. As the Drafts for Comments were released only for public comment, the final version and the effective
date thereof is subject to change. For more details, see “Regulation—Other significant Chinese regulation affecting our
business activities in China—Regulations on Securities Offering and Listing outside of China.”

As of the date of this prospectus, (i) we have not received any inquiry, notice, warning, sanction or any regulatory
objections to this offering from the CSRC, the CAC or any other Chinese regulatory authorities that have jurisdiction
over our operations; and (i) based on our understanding of the currently effective PRC laws and regulations, we are
not required to obtain approval or permission from the CSRC, the CAC or other Chinese regulatory authorities to
conduct this offering. However, we cannot assure you that the relevant Chinese regulatory authorities, including the
CSRC and the CAC, would reach the same conclusion as us. If such an approval, filing or other procedure is required,
it is uncertain whether we will be able and how long it will take for us to obtain the approval or complete the filing or
other procedures, despite our best efforts. If our Chinese subsidiaries do not receive or maintain permissions or
approvals or inadvertently conclude that permissions or approvals needed for their business are not required, or if
there are changes in applicable laws (including regulations) or interpretations of laws, and our Chinese subsidiaries are
required but unable to obtain any permissions or approvals in the future, then such changes or need for approvals (if
not obtained) could adversely affect the operations of our Chinese subsidiaries, including limiting or prohibiting the
ability of our Chinese subsidiaries to operate, and potentially cause the value of our ADSs or ordinary shares to
decline. If we, for any reason, are unable to obtain or complete, or experience significant delays in obtaining or
completing, the requisite relevant approval(s), filing(s) or other procedure(s), the regulatory authorities may impose
fines and penalties on our operations in China, limit our operating privileges in China, revoke our business licenses,
delay or restrict the repatriation of the proceeds from this offering into China or take other actions that could have an
adverse effect on our business, financial condition, results of operations and prospects, as well as the trading price of
the ADSs.

If the CSRC or other Chinese regulatory authorities later promulgate new rules or explanations requiring that we obtain
their approvals or complete filing or other procedures for this offering, we may be unable to obtain a waiver of such
requirements, if and when procedures are established to obtain such a waiver. Even after the completion of this
offering, our listing status and the trading of our ADSs and ordinary shares may be affected if the CSRC or other
Chinese regulatory authorities determine that we were or are non-compliant with any PRC laws or regulations. Any
uncertainties and/or negative publicity regarding such approval requirement could have an adverse effect on the
trading price of the ADSs.

For additional information, see “Risk Factors—Risks Related to Doing Business in China and our International
Operations—The approval of, filing or other procedures with the CSRC or other Chinese regulatory agencies may be
required in connection with this offering under Chinese law, and, if required, we cannot predict whether we will be able,
or how long it will take us, to obtain such approval or complete such filing or other procedures.”

Other

To operate our general business activities currently conducted in China, each of our Chinese subsidiaries is required to
obtain a business license from the State Administration for Market Regulation, or SAMR. Each of
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our Chinese subsidiaries has obtained a valid business license from the SAMR, and no application for any such
license has been denied.

Dividends, Distributions and Other Transfers

To date, there have not been and we do not plan to have any dividends or other distributions from our Chinese
subsidiaries to our subsidiaries located outside of China. In addition, as of the date of this prospectus, none of our
subsidiaries have ever issued any dividends or distributions to us or their respective shareholders outside of China. As
of the date of this prospectus, neither we nor any of our subsidiaries have ever paid or plan to pay any dividends or
made distributions to U.S. investors. In the future, cash proceeds raised from overseas financing activities, including
this offering, may be transferred by us to our Chinese subsidiaries via capital contribution or shareholder loans, as the
case may be.

According to the Foreign Investment Law of the People’s Republic of China and its implementing rules, which jointly
established the legal framework for the administration of foreign-invested companies, a foreign investor may, in
accordance with other applicable laws, freely transfer into or out of China its contributions, profits, capital earnings,
income from asset disposal, intellectual property, royalties acquired, compensation or indemnity legally obtained, and
income from liquidation, made or derived within the territory of China in renminbi, or RMB, or any foreign currency, and
any entity or individual shall not illegally restrict such transfer in terms of the currency, amount and frequency.
According to the Company Law of the People’s Republic of China and other Chinese laws and regulations, our
Chinese subsidiaries may pay dividends only out of their respective accumulated profits as determined in accordance
with Chinese accounting standards and regulations. In addition, each of our Chinese subsidiaries is required to set
aside at least 10% of its accumulated after-tax profits, if any, each year to fund a certain statutory reserve fund, until the
aggregate amount of such fund reaches 50% of its registered capital. Where the statutory reserve fund is insufficient to
cover any loss the Chinese subsidiary incurred in the previous financial year, such Chinese subsidiary's current
financial year’s accumulated after-tax profits shall first be used to cover the loss before any statutory reserve fund is
drawn therefrom. Such statutory reserve funds and the accumulated after-tax profits that are used for covering the loss
cannot be distributed to us as dividends. At their discretion, our Chinese subsidiaries may allocate a portion of their
after-tax profits based on Chinese accounting standards to a discretionary reserve fund.

Within our company, registered capital contributions to our Chinese subsidiary Shanghai ShouTi Biotechnology Co.,
Ltd. are made by our Hong Kong subsidiary ShouTi Hong Kong Limited, and to Shanghai Basecamp Biotechnology
Co., Ltd. by Basecamp Bio Hong Kong Limited. Payments for intercompany services which include R&D and
administrative expenses are made directly to our Chinese subsidiaries by our non-Chinese subsidiaries.

RMB is not freely convertible into other currencies. As result, any restriction on currency exchange may limit the ability
of our Chinese subsidiaries to use their potential future RMB revenues to pay dividends to us. The Chinese
government imposes controls on the convertibility of RMB into foreign currencies and, in certain cases, the remittance
of currency out of China. Shortages in availability of foreign currency may then restrict the ability of our Chinese
subsidiaries to remit sufficient foreign currency to our offshore entities for our offshore entities to pay dividends or make
other payments or otherwise to satisfy our foreign-currency-denominated obligations. The RMB is currently convertible
under the “current account,” which includes dividends, trade and service-related foreign exchange transactions, but not
under the “capital account,” which includes foreign direct investment and foreign currency debt, including loans we
may secure for our onshore subsidiaries. Currently, our Chinese subsidiaries may purchase foreign currency for
settlement of “current account transactions,” including payment of dividends to us, without the approval of the State
Administration of Foreign Exchange of China, or SAFE, by complying with certain procedural requirements. However,
the relevant Chinese governmental authorities may limit or eliminate our ability to purchase foreign currencies in the
future for current account transactions. The Chinese government may continue to strengthen its capital controls, and
additional restrictions and substantial vetting processes may be instituted by SAFE for cross-border transactions falling
under both the current account and the capital account. Any existing and future restrictions on currency exchange may
limit our ability to utilize revenue generated in RMB to fund our business activities outside of China or pay dividends in
foreign currencies to holders of our securities. Foreign exchange transactions under the capital account remain subject
to limitations and require approvals from, or registration with, SAFE and other relevant Chinese governmental
authorities. This could affect our ability to obtain foreign currency through debt or equity financing for our subsidiaries.
ADS holders may potentially be subject
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to Chinese taxes on dividends paid by us in the event we are deemed a Chinese resident enterprise for Chinese tax
purposes. See “Taxation—China taxation” for more details.

Corporate Information

We are a Cayman Islands exempted company incorporated with limited liability. We were initially formed as a
Delaware corporation in 2016, and reorganized as a Cayman Islands exempted company in 2019. Our principal
executive office is located at 611 Gateway Blvd., Suite 223, South San Francisco, California 94080 and our telephone
number is (628) 229-9277. The principal executive office of our research and development operations is located at Unit
02, F5, No. 1, Lane 2889, Jinke Road, China (Shanghai) Free Trade Zone, Shanghai, People’s Republic of China,
201203. Our telephone number at this address is 86 21 61215839. Our current registered office in the Cayman Islands
is located at the offices of International Corporation Services Ltd., P.O, Box 472, 2nd Floor, Harbour Place, 103 South
Church Street, George Town, Grand Cayman KY1-1106, Cayman Islands.

Our website is www.shoutipharma.com. Information contained on, or accessible through, our website shall not be
deemed incorporated into and is not a part of this prospectus or the registration statement of which it forms a part. We
have included our website in this prospectus solely as an inactive textual reference.

Trademarks and Service Marks

We use the name ShouTi, the ShouTi logo and marks in the United States and other countries. This prospectus
contains references to our trademarks, trade names and service marks and to those belonging to other entities. Solely
for convenience, the trademarks and trade names in this prospectus may be referred to without the ® and ™ symbols,
but such references should not be construed as any indicator that their respective owners will not assert their rights
thereto.

Implications of Being an Emerging Growth Company and Smaller Reporting Company

We are an “emerging growth company” as defined in the Jumpstart Our Business Startups Act, or JOBS Act, enacted
in April 2012, and we may remain an emerging growth company for up to five years following the completion of this
offering. For so long as we remain an emerging growth company, we are permitted and intend to rely on certain
exemptions from various public company reporting requirements, including not being required to have our internal
control over financial reporting audited by our independent registered public accounting firm pursuant to Section 404(b)
of the Sarbanes-Oxley Act of 2002, or Sarbanes-Oxley Act, reduced disclosure obligations regarding executive
compensation in our periodic reports and proxy statements, and exemptions from the requirements of holding a
nonbinding advisory vote on executive compensation and any golden parachute payments not previously approved. In
particular, in this prospectus, we have provided only two years of audited financial statements and have not included all
of the executive compensation-related information that would be required if we were not an emerging growth company.
Accordingly, the information contained herein may be different than the information you receive from other public
companies in which you hold shares.

In addition, the JOBS Act provides that an emerging growth company can take advantage of an extended transition
period for complying with new or revised accounting standards. This provision allows an emerging growth company to
delay the adoption of some accounting standards until those standards would otherwise apply to private companies.
We have elected to take advantage of the benefits of this extended transition period and, therefore, we are not subject
to the same requirements to adopt new or revised accounting standards as other public companies that are not
emerging growth companies; however, we may adopt certain new or revised accounting standards early. We would
cease to be an “emerging growth company” upon the earliest to occur of: (i) the last day of the fiscal year in which we
have $1.07 billion or more in annual revenue; (i) the date on which we first qualify as a large accelerated filer under the
rules of the Securities and Exchange Commission, or SEC; (iii) the date on which we have, in any three-year period,
issued more than $1.0 billion in non-convertible debt securities; and (iv) the last day of the fiscal year ending after the
fifth anniversary of this offering.

We are also a “smaller reporting company” as defined in the Securities Exchange Act of 1934, as amended, or
Exchange Act. We may continue to be a smaller reporting company even after we are no longer an emerging
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growth company. We may take advantage of certain of the scaled disclosures available to smaller reporting companies
and will be able to take advantage of these scaled disclosures for so long as our ordinary shares held by non-affiliates
is less than $250.0 million measured on the last business day of our second fiscal quarter, or our annual revenue is
less than $100.0 million during the most recently completed fiscal year and our ordinary shares held by non-affiliates is
less than $700.0 million measured on the last business day of our second fiscal quarter.
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THE OFFERING

ADS:s to be offered

Underwriters’ option to purchase additional ADSs

ADSs to be outstanding immediately after this
offering

Ordinary shares to be outstanding immediately
after completion of this offering

The ADSs

ADSs, each ADS representing ordinary shares.

We have granted the underwriters an option for a period of
30 days from the date of this prospectus to purchase up to an
aggregate of additional ADSs.

ADSs (or ADSs if the underwriters exercise their
option to purchase additional ADSs in full).

ordinary shares (or ordinary shares if the
underwriters exercise their option to purchase additional ADSs in
full). Immediately after completion of this offering and assuming
the underwriters do not exercise their option to purchase
additional ADSs, approximately % of our ordinary shares
represented by ADSs will be held by our public shareholders.

Each ADS represents ordinary shares. The ADSs
may be evidenced by American depository receipts.

The depositary will hold the ordinary shares underlying your
ADSs, and you will have the rights of an ADS holder as provided
in the deposit agreement among us, the depositary and the
holders and beneficial owners of ADSs.

We do not expect to pay any dividends on our ADSs in the
foreseeable future. If we declare dividends on our ordinary
shares, the depositary will distribute to holders of ADSs the cash
dividends and other distributions it receives on the underlying
ordinary shares, after deducting its fees and expenses in
accordance with the terms set forth in the deposit agreement.
See the section titled “Dividend Policy” for additional information.

You may turn in your ADSs to the depositary for cancellation and
receipt of the corresponding ordinary shares. The depositary will
charge you fees for the cancellation of ADSs and delivery of the

corresponding ordinary shares.

We may amend or terminate the deposit agreement without your
consent. If an amendment becomes effective and you continue to
hold your ADSs, you will be bound by the deposit agreement as
amended.

To better understand the terms of the ADSs, you should carefully
read the section titled “Description of American Depositary
Shares.” You should also read the deposit agreement, which is
filed as an exhibit to the registration statement of which this
prospectus forms a part.
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Use of proceeds We estimate that the net proceeds from this offering will be
approximately $ million (or approximately $ million
if the underwriters exercise in full their option to purchase up
to additional ADSs), based on the assumed initial
public offering price of $ per ADS (the midpoint of the
estimated price range set forth on the cover page of this
prospectus), after deducting the estimated underwriting discounts
and commissions and estimated offering expenses payable by
us.

We intend to use the net proceeds from this offering, along with
our existing cash, cash equivalents and short-term investments:
(i) to advance the development of our GLP-1R franchise,
including the completion of a Phase 1 single ascending dose, or
SAD, study and the initiation of a Phase 1b/2a multiple ascending
dose, or MAD, study evaluating GSBR-1290 for T2DM and
obesity, and multiple generations of GLP-1 candidates; (i) to
advance the development of our APJR agonist program,
including the completion of our Phase 1 SAD and MAD study
and the initiation of a Phase 1 drug-drug interaction study
followed by a Phase 2 proof-of-concept study evaluating ANPA-
0073 in PAH; (jii) to advance the development of our LPA1R
antagonist program, including the initiation of our first-in-human
study evaluating LTSE-1593 in IPF; and (iv) the remaining
proceeds to fund our other research and development programs
and general corporate purposes, including hiring additional
personnel, capital expenditures and operating costs. See the
section titled “Use of Proceeds” for additional information.

Risk factors You should read the section titled “Risk Factors” for a discussion
of factors to consider carefully, together with all the other
information included in this prospectus, before deciding to invest

in our ADSs.
Depositary
Proposed Nasdaq Global Market symbol “ “
The number of ordinary shares to be outstanding after this offering is based on ordinary shares
outstanding as of March 31, 2022 (including restricted ordinary shares that remained subject to

repurchase rights as of such date, after giving effect to the automatic conversion of all of our preferred shares
outstanding, as well as the issuance and subsequent conversion of all of our Series B preferred shares issued and
sold in April 2022 into an aggregate of 8,155,272 ordinary shares immediately upon the closing of this offering), and
excludes:

. ordinary shares issuable upon the exercise of outstanding options as of March 31, 2022, with a
weighted-average exercise price of $ per share;

. ordinary shares issuable upon the exercise of outstanding options granted subsequent to March 31,
2022, with a weighted-average exercise price of $ per share;

. ordinary shares issuable upon the exercise of outstanding warrants as of March 31, 2022, with a
weighted-average exercise price of $ per share;
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ordinary shares reserved for future issuance under our 2022 Equity Incentive Plan, or 2022 Plan, as
well as any automatic increases in the number of ordinary shares reserved for future issuance under the 2022
Plan, which will become effective upon the execution and delivery of the underwriting agreement for this
offering (including ordinary shares reserved for issuance under our 2019 Equity Incentive Plan, or
2019 Plan, which shares will be added to the 2022 Plan upon its effectiveness); and

ordinary shares reserved for future issuance under our 2022 Employee Share Purchase Plan, or
ESPP, as well as any automatic increases in the number of ordinary shares reserved for future issuance under
the ESPP, which will become effective upon the execution and delivery of the underwriting agreement for this
offering.

Unless otherwise indicated, all information contained in this prospectus, including the number of ordinary shares that
will be outstanding after this offering, assumes or gives effect to:

the conversion of all outstanding preferred shares into an aggregate of ordinary shares
immediately upon the closing of this offering;

no exercise by the underwriters of their option to purchase up to additional ADSs;
no exercise of the outstanding options described above; and

the effectiveness of our amended and restated memorandum and articles of association, which will occur
immediately upon the closing of this offering.
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SUMMARY CONSOLIDATED FINANCIAL DATA

The following tables set forth a summary of our consolidated financial data as of, and for the periods ended on, the
dates indicated. We have derived the summary consolidated statements of operations and comprehensive loss data
for the years ended December 31, 2020 and 2021, and the summary consolidated balance sheet data as of
December 31, 2021, from our audited financial statements included elsewhere in this prospectus. Our consolidated
financial statements appearing elsewhere in this prospectus have been prepared in accordance with U.S. generally
accepted accounting principles, or GAAP. Our historical results are not necessarily indicative of results that should be
expected in any future period. You should read the following summary consolidated financial data together with our
consolidated financial statements and the related notes included elsewhere in this prospectus and in the sections titled
“Selected Financial Data” and “Management's Discussion and Analysis of Financial Condition and Results of
Operations.”

YEAR ENDED
DECEMBER 31,

2020 2021

(IN THOUSANDS, EXCEPT $HARE
AND PER SHARE AMOUNTS)

Consolidated Statements of Operations and Comprehensive Loss Data:
Operating expenses:

Research and development $ 12,364 $ 29,111
General and administrative 3,542 |8,585
Total operating expenses 15,906 37,696

Loss from operations (15,906) (3|7,696)
Interest and other income (expense), net 168 (122)
Loss before income tax expense (15,738) (3|7,81 8)
Provision for income taxes 138 231
Net loss $ (15876) $ (3p.049)
Net loss per share attributable to ordinary shareholders, basic and

diluted $ (2.56) $ (5.38)
Weighted-average shares used in computing net loss per share attributable to ordinary

shareholders, basic and diluted 6,262 8,141
Pro forma net loss per share attributable to ordinary shareholders, basic and diluted" $

Pro forma weighted-average shares used in computing pro forma net loss per share
attributable to ordinary shareholders, basic and diluted

™ The unaudited pro forma net loss per share for the year ended December 31, 2021 was computed using the weighted-average number of ordinary
shares outstanding, including the pro forma effect of the conversion of all outstanding redeemable convertible preferred shares into ordinary shares, as if

such conversion had occurred at the beginning of the period.
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AS OF DECEMBER 31, 2021

PRO FORMA
ACTUAL PRO FORMA  AS ADJUSTED?®

(IN THOUSANDS)

Balance Sheet Data:

Cash, cash equivalents and short-term investments $107,307 $ $
Working capital® 100,592

Total assets 111,155

Total liabilities 8,930

Redeemable convertible preferred shares 166,960

Accumulated deficit (64,736)

Total shareholders’ deficit (64,735)

Q)

@

®)

@

The pro forma balance sheet data gives effect to (i) the automatic conversion of all of our outstanding preferred shares into an aggregate of ordinary
shares immediately upon the closing of this offering, (i) the issuance and sale of our Series B preferred shares in April 2022 for gross proceeds of
approximately $33.0 million and the subsequent conversion into 8,155,272 ordinary shares immediately upon the closing of this offering, and (iii) the
effectiveness of our amended and restated memorandum and articles of association immediately upon the closing of this offering.

The pro forma as adjusted balance sheet data gives effect to (i) the pro forma adjustments set forth in footnote (1) above and (i) our receipt of net
proceeds from the sale of ADSs in this offering, based on the assumed initial public offering price of $ per ADS (the midpoint of the
estimated price range set forth on the cover page of this prospectus), after deducting the estimated underwriting discounts and commissions and
estimated offering expenses payable by us. Each $1.00 increase (decrease) in the assumed initial public offering price of $ per ADS would
increase (decrease) each of our pro forma as adjusted cash, cash equivalents and short-term investments, total assets, working capital and total
shareholders’ (deficit) equity by approximately $ million, assuming that the number of ADSs offered, as set forth on the cover of this prospectus,
remains the same and after deducting the estimated underwriting discounts and commissions and estimated offering expenses payable by us. Each
increase (decrease) of 1,000,000 ADSs in the number of ADSs offered by us would increase (decrease) each of our pro forma cash, cash equivalents
and short-term investments, total assets, working capital and total shareholders’ (deficit) equity by approximately $ million, assuming the assumed
initial public offering price per ADS remains the same and after deducting the estimated underwriting discounts and commissions.

This pro forma as adjusted information is illustrative only and will depend on the actual initial public offering price and other terms of this offering
determined at pricing.

Working capital is defined as current assets less current liabilities. See our consolidated financial statements and the related notes included elsewhere in
this prospectus for further details regarding our current assets and current liabilities.
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RISK FACTORS

Investing in our ADSs involves a high degree of risk. You should carefully consider the risks and
uncertainties described below, together with all of the other information contained in this prospectus,
including our consolidated financial statements and their related notes included elsewhere in this prospectus
and the section titled “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” before making an investment decision. If any of the following risks actually occurs, our business,
prospects, operating results and financial condition could suffer materially, the trading price of our ADSs
could decline and you could lose all or part of your investment. The risks and uncertainties described below
are not the only ones we face. Additional risks and uncertainties not presently known to us or that we
currently believe to be immaterial also may materially and adversely affect our business, prospects,
operating results and financial condition.

Risks Related to Our Limited Operating History, Financial Position and Capital
Requirements

We have a limited operating history and have incurred significant operating losses since
our inception and expect to incur significant losses for the foreseeable future.

Biopharmaceutical product development is a highly speculative undertaking and involves a substantial degree of risk.
We are a clinical-stage biopharmaceutical company with a limited operating history, which may make it difficult to
evaluate the success of our business to date and assess our future viability. Since our inception in 2016, we have
focused primarily on organizing and staffing our company, business planning, establishing our intellectual property
portfolio, raising capital, developing our structure-based drug discovery platform, identifying and developing our
product candidates, conducting preclinical studies and, more recently, clinical trials, and providing general and
administrative support for these operations. Our approach to the discovery and development of product candidates
based on our structure-based drug discovery platform is unproven, and we do not know whether we will be able to
develop any product candidates that succeed in clinical development or commercially. Further, ANPA-0073, our
product candidate for PAH, is in early clinical development and our other product candidates and programs are in
preclinical development or discovery stages. Accordingly, we have not yet demonstrated an ability to successfully
complete any clinical trials, obtain regulatory approvals, manufacture a commercial scale product or arrange for a third
party to do so on our behalf, or conduct sales and marketing activities necessary for successful product
commercialization. Consequently, any predictions made about our future success or viability may not be as accurate
as they could be if we had a history of successfully developing and commercializing biopharmaceutical products.

We have no products approved for commercial sale and have not generated any revenue to date, and we continue to
incur significant research and development and other expenses related to our ongoing operations. As a result, we are
not profitable and have incurred significant losses since our inception and expect to continue to incur significant and
increasing operating losses for at least the next several years. Our net losses were $15.9 million and $38.0 million for
the years ended December 31, 2020 and 2021, respectively. As of December 31, 2021, we had an accumulated
deficit of $64.7 million. Substantially all of our losses have resulted from expenses incurred in connection with our
research and development programs and from general and administrative costs associated with our operations. All of
our product candidates will require substantial additional development time and resources before we would be able to
apply for or receive marketing approvals and begin generating revenue from product sales. We expect to continue to
incur losses for the foreseeable future, and we anticipate that our expenses will increase substantially as we continue
our development of, seek marketing approval for and potentially commercialize any of our product candidates, recruit
and maintain key personnel and seek to identify, assess, acquire, in-license or develop additional product candidates.

Even if we succeed in developing and obtaining marketing approval for one or more product candidates, we may
never generate revenue that is significant enough to achieve profitability. If we do achieve profitability, we may not be
able to sustain or increase profitability on a quarterly or annual basis and we will continue to incur substantial research
and development and other expenditures to develop and market additional product candidates. Our failure to become
and remain profitable could decrease the value of our ADSs and impair our ability to raise capital, maintain our
research and development efforts, expand our business or continue our operations.

18
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Even if this offering is successful, we will require substantial additional capital to finance
our operations, which may not be available on acceptable terms, or at all. Failure to obtain
this necessary capital when needed may force us to delay, limit or terminate certain of our
product development programs, commercialization efforts or other operations.

The development of biopharmaceutical product candidates is capital-intensive. We expect our expenses to increase
substantially in connection with our ongoing and planned activities, particularly as we conduct our ongoing and
planned preclinical studies and clinical trials of GSBR-1290, ANPA-0073, LTSE-1593 and any future product
candidates we may develop. Our expenses will increase substantially if our product candidates successfully complete
early clinical and other studies, and also could increase beyond expectations if the FDA or foreign authorities require
us to perform clinical and other studies in addition to those that we currently anticipate. Because the outcome of any
clinical trial or preclinical study is highly uncertain, we cannot reasonably estimate the actual amounts necessary to
successfully complete the development and commercialization of our product candidates. In addition, following the
completion of this offering, we expect to incur additional costs associated with operating as a public company.
Furthermore, if we obtain marketing approval for our product candidates, we expect to incur significant expenses
related to manufacturing, marketing, sales and distribution. Accordingly, we will need to obtain substantial additional
funding in connection with our continuing operations. If we are unable to raise capital when needed or on attractive
terms, we could be forced to delay, reduce or eliminate our research and development programs or any future
commercialization efforts.

Based on our current operating plan, we believe that our existing cash, cash equivalents and short-term investments,
together with the net proceeds of this offering, will be sufficient to fund our operating expenses and capital expenditure
requirements through at least the next months. In particular, we expect that our existing cash, together
with the net proceeds from this offering will allow us to . We have based these estimates on assumptions that
may prove to be wrong, and we could use our capital resources sooner than we currently expect. Our operating plan
may change as a result of many factors currently unknown to us, and we may need to seek additional funds sooner
than planned, through equity offerings, debt financings or other capital sources, including potentially grants,
collaborations, licenses and other similar arrangements. Even if we believe we have sufficient capital for our current or
future operating plans, we may seek additional capital if market conditions are favorable or if we have specific strategic
considerations.

Any additional capital raising efforts may divert our management from their day-to-day activities, which may adversely
affect our ability to develop and, if approved, commercialize our current and any future product candidates. Additional
funding may not be available on acceptable terms, or at all. As a result of the COVID-19 pandemic and actions taken
to slow its spread, as well as actual or anticipated changes in interest rates and economic inflation, the global credit
and financial markets have experienced extreme volatility and disruptions, including severely diminished liquidity and
credit availability, declines in consumer confidence, declines in economic growth, increases in unemployment rates,
and uncertainty about economic stability. If the equity and credit markets deteriorate, it may make any necessary debt
or equity financing more difficult, more costly or more dilutive.

Our future funding requirements will depend on many factors, including:

= the progress, costs, design, results of and timing of our planned and ongoing preclinical studies and clinical
trials;

= the willingness of the FDA or applicable foreign authorities to accept our clinical trials, as well as data from our
planned and ongoing preclinical studies and clinical trials and other work, as the basis for review and approval
of our product candidates;

= the outcome, costs and timing of seeking and obtaining FDA and applicable foreign regulatory approvals;
= the number and characteristics of product candidates that we pursue;

= our need to expand our research and development capabilities, including further development of our structure-
based drug discovery platform or in-licensing of complementary technologies;

= the costs and timing associated with manufacturing our product candidates, and establishing commercial
supplies and sales, marketing, and distribution capabilities;
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= our efforts to maintain, expand, and defend the scope of our intellectual property portfolio, including the
amount and timing of any payments we may be required to make, or that we may receive, in connection with
the licensing, filing, prosecution, defense, and enforcement of any patents or other intellectual property rights;

= our need and ability to retain key management and hire scientific, technical, business, and medical personnel;
= our need to implement additional internal systems and infrastructure, including financial and reporting systems;
= the costs associated with operating as a public company;

= the economic and other terms, timing of and success of our current and any future collaboration, licensing or
other arrangements which we may enter in the future;

= the timing, receipt, and amount of sales from our potential products, if approved; and

= costs associated with any delays or issues caused by the ongoing COVID-19 pandemic.

If we are unable to raise additional capital when needed, we may be required to delay, limit, reduce or terminate our
product development or future commercialization efforts or grant rights to develop and market product candidates that
we would otherwise prefer to develop and market ourselves, and our ability to grow and support our business and to
respond to market challenges could be significantly limited, which could have a material adverse effect on our
business, financial condition and results of operations.

Raising additional capital may cause dilution to our shareholders, including purchasers of
ADSs in this offering, restrict our operations or require us to relinquish rights to our
technologies or product candidates.

Until such time, if ever, as we can generate substantial product revenue, we expect to finance our operations through
equity offerings, debt financings or other capital sources, including potentially grants, collaborations, licenses or other
similar arrangements. To the extent that we raise additional capital through the sale of equity or convertible debt
securities, your ownership interest will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect your rights as an ADS holder. Debt financing, if available, may involve agreements
that include covenants limiting or restricting our ability to take specific actions, such as limitations on our ability to incur
additional debt, make capital expenditures or declare dividends. If we raise funds through collaborations or licensing
arrangements with third parties, we may be required to relinquish valuable rights to our technologies, future revenue
streams, research programs or product candidates or grant licenses on terms that may not be favorable to us.

Risks Related to the Discovery, Development and Regulatory Approval of Product
Candidates

Our approach to the discovery of product candidates based on our technology platform is
unproven, and we do not know whether we will be able to develop any products of
commercial value.

The success of our business depends primarily upon our ability to identify novel product candidates based on our
structure-based drug discovery platform and to successfully develop and commercialize those product candidates.
While we have had favorable preclinical study results for certain of our development programs, we have not yet
succeeded and may not succeed in demonstrating efficacy and safety for any product candidates in clinical trials or in
obtaining marketing approvals or in commercializing such product candidates. We also may be unsuccessful in
identifying additional product candidates using our platform, and any of our product candidates may be shown to have
harmful side effects or may have other characteristics that may necessitate additional clinical testing, or make the
product candidates unmarketable or unlikely to receive marketing approval. In particular, because all of our product
candidates have been derived from our structure-based drug discovery platform, any failure of one of our development
programs could create a perception that our other programs are less likely to succeed or that our discovery platform is
not viable. Similarly, adverse developments with respect to other companies that attempt to use a similar approach to
our approach may adversely impact the actual or perceived value and potential of our discovery platform and resulting
product candidates.

If any of these events occur, our ability to successfully discover, develop and commercialize any product candidates
may be impaired and the value of our company could decline significantly.
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We are early in our development efforts and only have two product candidates, ANPA-0073
and GSBR-1290, in early clinical development. All of our other development programs are
in the preclinical or discovery stage. If we are unable to advance our product candidates in
clinical development, obtain regulatory approval and ultimately commercialize our product
candidates, or experience significant delays in doing so, our business will be materially
harmed.

We are in the early stages of our development efforts and have two product candidates, ANPA-0073 and GSBR-1290,
in early clinical development. We are investigating ANPA-0073 in a Phase 1 single ascending dose, or SAD, and
multiple ascending dose, or MAD, study in healthy volunteers, with plans to develop this product candidate for PAH.
We initiated a Phase 1 SAD study of GSBR-1290 in healthy volunteers in February 2022. We plan to develop this
product candidate for T2DM and obesity. Our other product candidate, LTSE-1593, and our other programs are still in
the preclinical or discovery stages. We will need to progress LTSE-1593 and any other early product candidates
through preclinical studies and submit Investigational New Drug applications, or INDs to the FDA or appropriate
regulatory documents to applicable foreign authorities prior to initiating their clinical development.

Our ability to generate product revenues, which we do not expect will occur for many years, if ever, will depend heavily
on the successful development and eventual commercialization of our product candidates. The success of our product
candidates will depend on several factors, including the following:

= completion of preclinical studies with favorable results;
= successful enrollment in, and completion of, clinical trials;
= sufficiency of our financial and other resources to complete the necessary preclinical studies and clinical trials;

= allowance to proceed with clinical trials under INDs by the FDA or under similar regulatory submissions by
applicable foreign authorities for the conduct of clinical trials of our product candidates and our proposed
design of future clinical trials;

= demonstrating the safety and efficacy of our product candidates to the satisfaction of applicable regulatory
authorities;

= receipt of regulatory approvals from applicable regulatory authorities, including new drug applications, or
NDAs, from the FDA and maintaining such approvals;

= making arrangements with third-party manufacturers, or establishing clinical and commercial manufacturing
capabilities for our product candidates;

= establishing sales, marketing and distribution capabilities and launching commercial sales of our products, if
and when approved, whether alone or in collaboration with others;

= establishing and maintaining patent and trade secret protection or regulatory exclusivity for our product
candidates;

= acceptance of any products we develop and their benefits and uses, if and when approved, by patients, the
medical community and third-party payors;

= effectively competing with other therapies;

= obtaining and maintaining healthcare coverage and adequate reimbursement from third-party payors;

* maintaining an acceptable safety profile of our products following approval; and

= building and maintaining an organization of people who can successfully develop our product candidates.
We have not yet succeeded and may not succeed in demonstrating efficacy and safety for any product candidates in
clinical trials or in obtaining marketing approval thereafter. Given our early stage of 